
New Loan Forgiveness Program 
and Repayment Option
 

You may have heard about the newly developed Public Service Loan 
Forgiveness Program and Income-Based Repayment (IBR) option. Here’s the 
latest information on both.

Public Service Loan Forgiveness
Public Service Loan Forgiveness is a new program that forgives your remaining federal student loan debt after 

10 years of eligible employment and qualifying loan payments. Student loan borrowers who work in certain 

public service careers, including jobs in non-pro�t organizations, government, education, public health and 

safety, law enforcement, and emergency management are eligible. 

The complete list of eligible jobs is still being decided by the U.S. Department of Education (ED), and this 

program covers all types of federal student loans in the Direct Loan Program. However, beginning in July 2008, 

FFELP borrowers who want to take advantage of this bene�t will be allowed to consolidate into the Direct Loan 

Program. For more details on this program, check out the ED website www.studentaid.ed.gov/repaying.

Income-Based Repayment
ED is introducing a new repayment plan, scheduled to become e�ective on July 1, 2009. Some details are still 

being �nalized, but for now this is what we know:

The Income-Based Repayment (IBR) plan will be available to all student borrowers without defaulted loans in 

either the Direct Loan Program or FFELP who demonstrate partial �nancial hardship. Monthly payments will be 

capped at 15 percent of your monthly discretionary income. Discretionary income is de�ned as the di�erence 

between your adjusted gross income and 150 percent of the federal 

poverty line that corresponds to your family size and the state where 

you live. For most eligible borrowers, IBR loan payments will be less than 

10 percent of their total income — and even less for borrowers with low 

earnings. Under this plan, your remaining debt, if any, may be forgiven 

after 25 years of qualifying payments. 

Further information about this repayment plan will become available as 

July 1, 2009, draws closer and additional rules are created. Check out the 

ED website www.studentaid.ed.gov/repaying for the latest updates.
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