


Moreover, “highly qualified” special education and “highly qualified” secondary 
math and science teachers may qualify for an increased amount of loan 
forgiveness—up to $17,500. 

This applies to subsidized and unsubsidized FFELP and Direct Stafford Loans and 
consolidation loans that paid off qualifying FFELP and Direct Stafford Loans.

Other Cancellation and Deferment Options
If you have a loan from the Federal Perkins Loan Program, you might be 
eligible for loan cancellation if you teach full time at a low-income school. The 
cancellation for Perkins Loans occurs in stages—the more you work, the less 
you owe. 

Another program that borrowers with Direct Loans may be eligible for is Public 
Service Loan Forgiveness—which allows the remainder of your debt (interest 
and principal) to be discharged after 10 years of full-time employment in public 
service. You must make 120 payments as part of the Direct Loan Program to 
obtain this benefit. Please note that none of your payments are refunded under 
the Public Service Loan Forgiveness, only your remaining balance.

If you have a FFELP or Direct Stafford Loan and you’re teaching full time in a 
teacher shortage area, you might also be eligible for a deferment (postponement 
of repayment) if you borrowed before July 1, 1993. If you borrowed on or after 
July 1, 1993, you might be eligible for forbearance (a temporary postponement 
or reduction). 

In addition, certain states offer scholarships, fellowships, low-interest loans, loan 
forgiveness, financial assistance, job programs, and mortgage assistance for 
those who make a commitment to teach in hard-to-staff regions or subject areas.

Because so much depends on your program of study or the school you attend, 
contact your servicer or your financial aid office for eligibility information 
and options. 

Not an 
‘Either, or’ 
Choice
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How Much You Earn Depends on Where You Teach
School districts determine teachers’ salaries based on two factors: (1) the amount of experience the 
teacher possesses and (2) the amount of education the teacher has. In many districts, for example, 
teachers with a master’s degree make about twice as much as those who hold a bachelor’s degree. 
And while average salaries are always changing, the average teacher salary in the 2006–2007 school 
year was $51,009. It takes teachers about 14 years to reach this level of pay.  According to the American 
Federation of Teachers, here are a few facts about teachers’ salaries: 

Among state averages in 2006–2007, the highest average teacher salary was $63,640 •	

The lowest salary was $34,039 •	

The average beginning salary in 2006–2007 was $34,229 •	

A few teachers—in some of the highest-paying school districts in states such as California, •	
Michigan, New York, and Pennsylvania—earn more than $100,000 

New England, Mid-Atlantic, and Far-West states report the highest salaries •	

States in the Plains region report the lowest salaries•	


